















TOTAL	SPENDING 6,013$		 5,378$	 (635)$		
Operations 5,405$		 5,260$	 (145)$		
Agency 4,479$				 4,091$				 (388)$					
Non-Formula 2,280$										 2,026$									 (254)$									
Formula	(inc	K-12) 2,199$										 2,065$									 (134)$									
Statewide 926$								 1,169$				 243$						
Debt	Service 213$													 206$												 (7)$														
PRS/TRS 5$																	 263$												 258$											
Oil	Tax	Credits 625$													 700$												 75$													
Paid 625$																			 500$																		 (125)$															
Deferred -$																				 200$																		 200$																
Revenue	Sharing 52$															 -$													 (52)$												
Miscellaneous 31$															 -$													 (31)$												
Capital 608$					 118$					 (490)$		
REVENUES 2,216$				 2,206$				
Oil	Price	 67$										 66$										





















































































































If	Nest	Egg	is	:	 $	123	 $	103	 $	83	 $	63	
In	the	Bank	 $	63	 $	63	 $	63	 $	63	
In	the	Ground	 $	60	 $	40	 $	20	 $	0	
4.5%	Draw*	is	:	 $	5.5	 $	4.6	 $	3.7	 $	2.8	
*	Draw	is	sum	of	financial	earnings	and	petroleum	revenues	(net	of	deple:on	allowance).	
PETROLEUM	WEALTH	POTENTIAL	(Billion	$)	
If	Nest	Egg	is	:	 $	123	 $	103	 $	83	 $	63	
FY	16	Spend	 $	6.6	 $	6.6	 $	6.6	 $	6.6	
					=	UGF	 $5.2	 $5.2	 $5.2	 $5.2	
					+	PF	Dividend	 $1.4	 $1.4	 $1.4	 $1.4	
Available	Funds	 $	6.1	 $	5.2	 $	4.3	 $	3.4	
		=	4.5	%	Sustainable	Draw	 $	5.5	 $	4.6	 $	3.7	 $	2.8	
		+	Non-Petroleum	Revenues	 $	.6	 $	.6	 $	.6	 $	.6	
SHORTFALL	 $	.5	 $	1.4	 $	2.3	 $	3.2	
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ALASKA	FISCAL	STRUCTURE	
UNLOCKING	OUR	PETROLEUM	
WEALTH	POTENTIAL	
•  POMV	(Cons:tu:onal	Endowment)	
–  Fold	Earnings	Reserve	into	PF	Corpus	
–  Draw	4.5%	-	5%	of	PF	value	from	PF	Corpus	
–  Divide	draw	between	UGF	and	PF	Dividend	
•  SB114	(Statutory	POMV)	
–  Draw	5%	of	PF	value	from	PF	Earnings	Reserve	for	UGF	
–  Pay	PF	Dividend	from	75%	of	Royal:es	(with	a	floor)	
•  WALKER	PROPOSAL	(Statutory	Sovereign	Wealth	Fund)	
–  Dump	SB21	Revenues	and	addi:onal	25%	of	Royal:es	into	PF	Corpus	
–  Transfer	$3	Billion	from	CBR	to	ER	
–  Draw	%	of	PF	value	or	$3.1	Billion	from	PF	Earnings	Reserve	for	UGF	(infla:on	adjusted	amount	
that	sustains	PF	value)	
–  Pay	PF	Dividend	from	50%	of	Royal:es	
STRATEGY	MOVING	FORWARD	
•  THIS	YEAR	
– Budget	Cuts	
– Structured	Use	of	PF	Earnings		
•  NEXT	YEAR	
– Budget	Cuts	con:nued	
– 3	Sided	BaCle	
•  Income	Tax	
•  Sales	Tax	
• Dividend	Reduc:on	
?
ECONOMIC	LOSS:	
	NO	GAME	PLAN,	NO	EXECUTION	

JOB	LOSS	FROM	USE	OF	AVAILABLE	
PERMANENT	FUND	EARNINGS	
0	

THE	ALASKA	ECONOMY	AND	
THE	CHALLENGE	AHEAD	
	
Sco2	Goldsmith	
Ins<tute	of	Social	and	Economic	Research	
University	of	Alaska	Anchorage	
	
Midnight	Sun	Republican	Woman’s	Club	
	
Anchorage	
November	17,	2015	
